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e Mr. Parker of the Bureau of the Budget, after discug-
slon with the appropriate officials of the Bureau, has approved
CIA's request to submit to the Post Office and Civil Service Conm-
mittees of the House and Senate our request for exemption from
the proposed legislation cereating a "little Wagner Act" for Fede
eral employees. Mr, Winslow of the Civil Service Commission has
asgured Mr, Pforgzheimer that the Commission will write an exemp-
tion for CIA into their proposed substitute legislation if it is
submitted and will also exempt us from an executive order on
this subject if it 1s determined that one should be issued,

L. Reviewed laws and Comptrollerts decisions on retired
erve officers employed in civilian capacity to ascertain whe-
Eer retired pay could be drawn simultaneously. A 1948 Comptrol=
lerts decision withheld the retired pay but did not specifically
congider a 1947 law (Sedion 371 b might be conatrued to

authorize payment. Asked to discuss with|

in the Comég}rol;er's of fice,

5. Discussed withl the income tax problem pree
sented by of Training as to whether income tax with-

holding sho e made for potential instructors now undergoing
training I.T« LOSE appears to cover
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the situvatlon and indicates that so long as they merely study and
perform no services the gtipend s not includable in gross income.
By inference, however, when they start to ingtruct it will then
become taxsble compensation. Asked to follow up with

6, Asked gboul, progress on! Ine
formed that Mr. Angleton had accepted the a Trative argu-
ments to the point that he would raise them with the
indivi concerned and see if they were scceptabls,

7 Briefed General Davigson on problems ralating to the Eme
ployses*® Compensation Act and our relaticns with the BEC. Indie
cated the Importance we attach to these problems and requested -
that he review the mammer in which they are handled by Persomnel
to determine 1f the personnel in his office were doing everything
w;ﬁesaary to assure sccurity and the best Senefits for Agency em~—
Pioycas, . :
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